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Farming is a Risky Business 
By Sheryl Leonard  

Farming is a risky business. From the ups 

and downs of the market to the poten-

tial for disease and natural disasters, 

farmers need to have some risk man-

agement tools to protect their invest-

ments. Farm liability insurance is one of 

the most common risk management 

tools farmers and agriculture business 

owners take advantage of.  

Liability coverage has two purposes: to 

make payments on your behalf to an 

injured party, and to defend you against 

lawsuits brought by a third party alleg-

ing liability within the scope of the poli-

cy’s coverage. Defense expenses are 

provided whether you are found liable 

or not.  

Most farmers understand the role of 

liability coverage but the 

biggest risk is knowing 

whether you are properly 

covered for your particular 

farming activities.  

For instance, farm employ-

ees increase a farmer’s po-

tential liability. The farm 
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Farming is a Risky Business...  
By Sheryl Leonard  

employer may be held liable for the acts 

of employees as well as for injuries to 

them. The farm owner can also be held 

liable for damages to a third party 

caused by negligent acts of his or her 

employees. Additionally, farm owners 

are responsible for providing employees 

with a safe work environment. The basic 

farm liability policy will not cover such a 

risk. This risk requires another type of 

liability policy referred to as Workers 

Compensation. This coverage is required 

by law even if you have just one part 

time employee for a short period of 

time. 

Farmers who rent ground are responsi-

ble for the rented ground for the period 

of time specified in the lease or during 

the normal growing season. Renters are 

liable for their own negligence; for insur-

ance purposes, while renting or leasing, 

renters assume the identity of landown-

ers. Rented ground must be listed on the 

policy dec pages for liability coverage to 

attach. 

Another important policy that may be 

needed is the Commercial General Lia-

bility policy. A CGL policy will cover risks 

that are considered commercial or busi-

ness activities even if related to the 

farming operation. Such commercial 

exposures are specifically excluded un-

der most farm liability policies.  

Agritourism has become a popular way 

for farmers to make additional income. 

Agritourism activities can include corn 

mazes, hayrides, farm tours, special 

events and weddings, and pick your own 

produce operations.  

Many farmers own drones today. These 

drones are covered under the base farm 

policy for liability if used on the insured 

premises for activities related to the 

farm operation covered under the poli-

cy. However, the instant that drone is 

used to scout a neighbor’s field or pho-

tograph a friend’s wedding, the liability 

coverage ends! 

Other situations that may require a CGL 

include: 

• A spouse makes goat soap and other 

goat milk prod-

ucts and sells 

them. 

• You haul grav-

el or grain dur-

ing the off sea-

son to utilize 

your semi trac-

tor/trailer 

• You spray your 

neighbor’s fields 

• You own a vac 

and hire out to 

other farmers in 

the area 

• You own the 

equipment to 

pump your own 

confinement 

pits so you go 

ahead and 

pump your 

neighbor’s pits. 

Farming operations all change over time. 

As new equipment is purchased and 

new technology is utilized, your activities 

increase and may easily cross over to a 

commercial liability exposure. It is im-

portant to discuss your changing opera-

tion with your farm agent on a regular 

basis. 

Give me a call. Farming is our business. I 

would be happy to sit down and discuss 

your unique farm risk management 

needs. I’ll even buy you a cup of coffee 

and a donut! 
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INGREDIENTS 
2 cups flour 
4 teaspoons baking powder 
2 Tablespoons sugar 
1/2 teaspoon salt 
1/3 cup butter or shortening 
1 beaten egg 
1/2 cup milk 
 
Mix dry ingredients in a mixing bowl. 
 
Cut in the butter or shortening until the mixture resembles coarse 
crumbs. 
 
Mix the egg and milk, then add the liquid to the dry.  Stir until the 
dough is just moistened. 

 
Turn the dough out onto a floured surface.  Divide the dough into 
two parts, and pat each part evenly into 8 1/2 inch round pans.  
Bake 425F (220C) for 10-15 minutes. 
 
Sandwich together with your favorite sweet berries and cream. 
 
This classic is a family favorite!  It takes just a few minutes to bake 
— I often throw it into the oven as we sit down  to dinner so it can 
be served warm. –Cheryl 

Serving Above 

the Rest  

~AgCom   

Shortcake 
From Cheryl Ellis (Better Homes  

& Gardens classic recipe) 

The answer to this one can be yes!  The USDA intro-
duced a crop insurance program recently that not 
everyone even knows about yet.  If you raise more 
than one commodity, it can be insured under one pol-
icy.  This can include crops and even livestock!   

If you have a traditional "corn & beans" farm, but 
have planted a patch of pumpkins to sell or added a 
greenhouse to grow produce for the farmers' market, 
you can insure it all.  If you have a small goat herd 
and offer the milk for sale or create new milk-based 
products for sale, you can insure the animals and the 
milk.  If you have consistently planted apple trees 
over the years and now have enough to sell, you can 
insure your apple crop with your corn and beans.  In-
creased interest in specialty and organic farming prac-
tices from consumers are encouraging producers to 
try new products and crops.  As farms diversify and 
add new ways to make ends meet, this program will 
become increasingly popular and valuable to farmers 
across the country. 

Details on the current program and its requirements 

can be found on this helpful white paper: https://

www.rma.usda.gov/Fact-Sheets/National-Fact-

Sheets/Whole-Farm-Revenue-Protection-2018 Please 

contact us if you are interested in exploring pricing 

for your whole farm! 

 

Am I covered for...everything that grows on my farm? 
by Cheryl Ellis 

A lifelong learner and insurance 

professional, Cheryl loves to 

research and answer your insurance 

questions. Submit yours anytime. 

Am I Covered For…? 

Cheryl Ellis cheryl@agcomfinancial.com 

http://www.clipartbest.com/clipart-4TbK8xA7c
https://www.rma.usda.gov/Fact-Sheets/National-Fact-Sheets/Whole-Farm-Revenue-Protection-2018
https://www.rma.usda.gov/Fact-Sheets/National-Fact-Sheets/Whole-Farm-Revenue-Protection-2018
https://www.rma.usda.gov/Fact-Sheets/National-Fact-Sheets/Whole-Farm-Revenue-Protection-2018
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